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CONEIDENTIAL NAIROBI 8748 
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TAGS: PEOR, MILI, KE, UG 

SUBJ: KENYAN PETROLEUM SHIPMENTS TO UGANDA 

REF: NAIROBI 8440 

1 . KENYAN PETROLEUM SHIPMENTS TO UGANDA ARE IN THEORY 
BACK TO 100 PERCENT OF NORMAL, BUT CONTINUING TACIT 
HINDRANCE BY GOK REMAINS LIKELY. 

2. G.K. KARIITHI, PERM SEC, PRESIDENT'S OEFICE, INFORMED 
U.S. OIL COMPANY EXECUTIVES TODAY THAT ALL RESTRICTIONS 
ARE OEF. THEY CAN SHIP ALL PETROLEUM DESIRED TO UGANDA, 
INCLUDING JET LULL. 
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3. WHILE THIS DIRECTIVE IS MORE POSITIVE THAN PREVIOUS 
WEEK'S GUIDLINES WHICH LIMITED SUPPLIES TO ABOUT 25 PER- 
CENT OF NORMAL, NEW DIRECTIVE WOULD GUARANTEE UGANDA ITS 
PETROLEUM ONLY IF TRANSPORT IS IN FACT MADE AVAILABLE BY 
GOK AND IF COMPANIES WILLING TO ACCEPT COMMERCIAL RISK. 

4. MOST COMPANIES CURRENTLY WILLING EXTEND 30 DAYS CREDIT 
TO UGANDA, WHICH IS FULLY PAID UP FOR OIL AND LIKELY TO 
REMAIN SO GIVEN HIGH PRIORITY PLACED ON PETROLEUM IMPORTS. 

5. TRANSPORT IS AVAILABLE IN THEORY. ACCORDING TO ONE 
AMERICAN OIL EXECUTIVE, THERE ARE PLENTY OE IDLE TRUCKS 
AVAILABLE IN MOMBASA AND A SURFEIT OE UNEMPLOYED KENYAN 
DRIVERS WILLING TO TAKE ALMOST ANY PHYSICAL RISK, INCLUDING 
TRAVEL TO UGANDA, TO EARN INCOME. GENERALLY, OIL COMPANIES 
PREFER SHIP JET FUEL BY ROAD RECAUSE, THOUGH MORE EXPENSIVE, 
TRUCKS CAN PROCEED DIRECTLY TO ENTEBBE, WHEREAS 
PETROLEUM STOCKS SENT BY RAIL MUST BE BACKHAULED TO ENTEBBE 
FROM KAMPALA. IT IS, HOWEVER, EASIER FOR GOK TO INTERFERE 
WITH REGULAR DISPATCH OF RAILWAY CARS. COMPANY EXECUTIVES 
PRIVATELY BELIEVE, THEREFORE, THAT GOK WILL STILL EAVOR 

RAIL TRANSPORT FOR JET FUEL AND WILL FIND WAYS TO 
ENFORCE THIS PREEERENCE. IN ANY CASE, COMPAINES SEE 
NO COMMERCIAL NEED FOR RUSHING SHIPMENTS OF JET FUEL TO 
ENTEBBE BY TRUCK SINCE, ACCORDING TO MOBIL OFFICIAL, 

STOCKS THERE ARE HIGH. VIRTUALLY NO RPT NO AIRCRAET ARE 
BEING SERVICED AT ENTEBBE EXCEPT ONE DAILY DC-9 OF EAST 
AFRICAN AIRWAYS. 

6. AN INDICATION THAT PARTIAL BLOCKADE MAY NOT HAVE BEEN 
FULLY LIFTED IS THAT OIL COMPANY OFFICIALS SAY AS OF 

LATE THIS AFTERNOON KENYAN RAILWAY OFFICIALS HAD NOT YET 
HEARD OF NORMALIZATION DIRECTIVE. 

MARSHALL 
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